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As to the collection of bills (ch. 6), it is to be noted that an 
increasing concentration of maturities on definite days of the 
month has become very inconvenient to the banks, and the increas- 
ing number of places of business where collections must be made 
has rendered the work of the collector dangerous. The value of 
bills protested (ch. 7) has fallen during the last seventy years 
from approximately 4 per cent of the total to somewhat less than 
1 per cent, — an index of improving business morality and general 
prosperity. Without entering deeply into the factors determining 
the rate of discount, the author makes plain the relation between 
the bank rate and the rate in the open market of Paris ; and by 
means of numerous tables gives, in much detail, changes in both 
(ch. 8). 

Foreign Countries and Colonies is by far the longest chapter 
in the volume. The negotiable paper of leading countries like 
Germany, England, Russia, Japan, United States, and of such 
minor states as Servia, Sweden, and Argentine Republic, is sub- 
jected to careful statistical treatment. Figures for the United 
States were obtained chiefly from reports of the Comptroller of the 
Currency and from Kemmerer's Seasonal Variations in the Rela- 
tive Demand for Money and Capital m the United States (pub- 
lished by the National Monetary Commission). In the last and 
most interesting chapter of the book, International Comparisons, 
the author takes an opportunity to point out the growth in the 
volume of business paper in France as compared with the same 
in England and Germany, and to remind the reader of the advan- 
tage of the extraordinarily low and stable rate of discount which 
has long prevailed in France. Our own excessive use of finance 
bills is deplored. 

It is to be regretted that the author has not distinguished care- 
fully between the drafts used in connection with domestic and those 
with foreign trade. On the whole, however, it is a highly satisfac- 
tory volume. 

Chester A. Phillips. 

Dartmouth College. 

War and Lombard Street. By Hartley Withers. ("New 
York: E. P. Dutton and Company. 1915. Pp. viii, 171. 
$1.25.) 
"It came upon us like a thunderbolt from a clear sky" is the 

opening line of Mr. Withers' new book, War and Lombard Street. 
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Just what followed the coming of the thunderbolt the author pro- 
ceeds to tell in that clear and interesting way which made so popu- 
lar his previous books, Money-Changing and The Meaning of 
Money. First there is taken up the moratorium and the various 
measures adopted to mitigate the force of the blow. Following 
that, there is discussed the internal problem with which Lombard 
Street found itself faced as a result of the measures taken. The 
external problem then is taken up, a remarkably lucid account 
being given of London's financial relationships with the outside 
world at the beginning of the war, and of how these relationships 
were affected. 

To the man who is looking for a clear and concise account of 
what happened in the world's premier money market during the 
months immediately following the outbreak of the war these open- 
ing chapters of the book will probably prove the most interesting, 
but of even greater interest, perhaps, to the average American 
reader, will be that section of the book which the author has called 
Afterthoughts. There is taken up the question as to whether Lon- 
don is likely to lose to New York anything of her financial su- 
premacy — with conclusions anything but flattering to New York. 
For America to become the world's banker, the author tells us, it 
was the "chance of a century." But New York, he goes on to 
say, utterly failed to rise to the occasion. When London called in 
her credits from other countries, any center that could have said 
to these countries, "We will give you the credit that London has 
cut off and lend you the money to pay London," would have stepped 
straight on to London's financial throne and set London a very 
difficult task to regain it after the war was over. But instead of 
doing that, "America feared to use its gold and held on to it as 
tightly as it could, fearful of internal trouble and a run on its 
banks if too much of the metal went abroad .... So far was 
New York from being able to supplant London, that, as we have 
seen, the United States had to make special arrangements to tide 
over the difficulty which London's claims on her had produced." 

Mr. Withers is a very good Englishman indeed and points out 
with pardonable pride how the London market stood the shock 
which rocked the rest of the financial world to its very foundations. 
What would have been his attitude had the book been written a 
little later, however, when the pound sterling had fallen to a dis- 
count of over 2 per cent as compared with the dollar, is an interest- 
ing subject of speculation. London financing the world is, from the 
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Englishman's point of view, an inspiring sight, but the pound ster- 
ling obtainable in New York for $4.76 (as at the time of writing) 
is something which it would be interesting to hear Mr. Withers 
explain. War and Lombard Street treats only with the begin- 
ning of a very big subject. It is sincerely to be hoped that a little 
later we shall have a continuation of the work from Mr. Withers' 
pen. 

Valuable information is contained in a series of appendixes giv- 
ing the text of (1) the general moratorium, (SJ) the various meas- 
ures dealing with bills of exchange, (3) the measures for providing 
paper currency, (4) the courts emergency powers act. 

Franklin Escher. 
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